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November once more lived up to its reputation for seasonal strength as an

election-fueled November “Turkey Rally” delivered outsized returns for
stocks. Now as December begins, investors are asking the question: Is the

Santa Claus Rally still coming to town?

The S&P 500 wrapped up November with an impressive 5.7% price gain,

following seasonal trends and becoming the strongest month of 2024, as it
has been for all periods since 1950, on average. While this return far

outpaces the long-term average return of around 1.8% during the month,
November’s recent strength is highlighted by an almost 6% average monthly

gain over the past five-year period. Broad-based buying pressure with
cyclical undertones propelled stocks higher as the consumer discretionary

(+13.2%), financials (+10.2%), and industrials (+7.3%) sectors rounded out the
sector podium. Healthcare was the worst-performing sector but still

finished just above breakeven as all sectors rose during the month.

Turning the calendar ahead to December, momentum could continue for

stocks as historically it has been a good month for stock market seasonals.
These strong returns are historically often back-end loaded, hence the
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“Santa Claus Rally” market axionym, that describes the idea that the final

few days of December are a strong period for stocks.

December overall is the second-best performing month since 1950 with a

1.6% average gain, behind only November, and is the third strongest over the
past five years (behind November and July).

The Santa Claus Rally Has Driven Solid
December Gains Historically

Source: LPL Research, Bloomberg, Factset 11/29/24

Disclosure: All indexes are unmanaged and cannot be invested in directly.
Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957.
Performance before then incorporates the performance of its predecessor

index, the S&P 90.

When studying the proportion of positive monthly returns since 1950,

December often delivers a present to investors with the highest proportion
of positive monthly returns, at around 74%.



December has the Highest Proportion of
Positive Returns

Source: LPL Research, Bloomberg, Factset 11/29/24

Disclosure: All indexes are unmanaged and cannot be invested in directly.
Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957.
Performance before then incorporates the performance of its predecessor

index, the S&P 90.

Beyond December’s seasonal cheer for stocks, the outlook into the new

year is more mixed. With the strong performance of November in the
rearview mirror, longer term seasonals weaken. Over recent six-month

return windows, December to May is the worst six-month period over the
past 10 years, and third worst over the past five years. There is, however, a

dichotomy in the data, with the same six-month window being the third
best over all periods since 1950.



December to May Is One of the Weakest Six-
Month Periods in Recent Years

Source: LPL Research, Bloomberg, Factset 11/29/24

Disclosure: All indexes are unmanaged and cannot be invested in directly.
Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957.
Performance before then incorporates the performance of its predecessor

index, the S&P 90.

Given the Santa Claus rally axiom, it’s perhaps not surprising that the

stronger returns in December have typically come in the second half of the
month, closer to Christmas. Based on all periods studied since 1950, the

second half of December was significantly stronger than the first half.
Stocks were flat or even fell in value on average during the first half of

December, before, on average, rallying in the second half of the month
(upward momentum builds around the 11th trading day of the month). Over

the past five years, however, the strength of November has carried into the
start of December and the first half has been slightly stronger than the

second half.



Historically December Is Often a Second-Half
Story (Though Less in Recent Years)

Source: LPL Research, Bloomberg, Factset 11/29/24

Disclosure: All indexes are unmanaged and cannot be invested in directly.
Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957.
Performance before then incorporates the performance of its predecessor

index, the S&P 90.

Summary

In summary, after a strong November, overall stock market seasonals are
still supportive for stocks through year-end, but somewhat mixed after this

period. LPL’s Strategic and Tactical Asset Allocation Committee (STAAC)
maintains its tactical neutral stance on equity markets, with a preference

for the U.S., a slight tilt toward large growth, and benchmark-like exposure
across the rest of the market capitalization spectrum. We don’t rule out the



possibility of short-term weakness, especially as geopolitical threats in

Europe and the Middle East have the potential to escalate. Equities may
also need to readjust to what may be a slower and shallower Federal

Reserve rate-cutting cycle than markets are currently pricing in.

IMPORTANT DISCLOSURES

This material is for general information only and is not
intended to provide specific advice or recommendations for

any individual. There is no assurance that the views or
strategies discussed are suitable for all investors. To determine

which investment(s) may be appropriate for you, please
consult your financial professional prior to investing.

Investing involves risks including possible loss of principal. No
investment strategy or risk management technique can

guarantee return or eliminate risk.

Indexes are unmanaged and cannot be invested into directly.

Index performance is not indicative of the performance of any
investment and does not reflect fees, expenses, or sales

charges. All performance referenced is historical and is no
guarantee of future results.

This material was prepared by LPL Financial, LLC. All
information is believed to be from reliable sources; however



LPL Financial makes no representation as to its completeness

or accuracy.

Unless otherwise stated LPL Financial and the third party

persons and firms mentioned are not affiliates of each other
and make no representation with respect to each other. Any

company names noted herein are for educational purposes
only and not an indication of trading intent or a solicitation of

their products or services.

Asset Class Disclosures –

International investing involves special risks such as currency
fluctuation and political instability and may not be suitable for

all investors. These risks are often heightened for investments
in emerging markets.

Bonds are subject to market and interest rate risk if sold prior
to maturity.

Municipal bonds are subject and market and interest rate risk
and potentially capital gains tax if sold prior to maturity.

Interest income may be subject to the alternative minimum tax.
Municipal bonds are federally tax-free but other state and

local taxes may apply.

Preferred stock dividends are paid at the discretion of the

issuing company. Preferred stocks are subject to interest rate
and credit risk. They may be subject to a call features.

Alternative investments may not be suitable for all investors
and involve special risks such as leveraging the investment,

potential adverse market forces, regulatory changes and
potentially illiquidity. The strategies employed in the

management of alternative investments may accelerate the
velocity of potential losses.



Mortgage backed securities are subject to credit, default,

prepayment, extension, market and interest rate risk.

High yield/junk bonds (grade BB or below) are below

investment grade securities, and are subject to higher interest
rate, credit, and liquidity risks than those graded BBB and

above. They generally should be part of a diversified portfolio
for sophisticated investors.

Precious metal investing involves greater fluctuation and
potential for losses.

The fast price swings of commodities will result in significant
volatility in an investor's holdings.

This research material has been prepared by LPL Financial
LLC.

Not Insured by FDIC/NCUA or Any Other Government Agency |
Not Bank/Credit Union Deposits or Obligations | Not
Bank/Credit Union Guaranteed | May Lose Value

For Public Use – Tracking: #666119

George Smith



George Smith chairs the Tactical Model Portfolio Committee, which

manages LPL Financial’s multi-asset models across multiple managed
account platforms. 

© 2020 LPL Financial | Member FINRA/SIPC.


