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Key Highlights:

Last month’s weak jobs report was attributed to weather related

distortions, so this month’s headline should rebound as it will likely

incorporate job gains from both October and November.

Bond traders will focus on the unemployment-related portion of the

release since that will provide more clarity on the future path of

interest rates.

The rise in continuing claims points to an upside risk to the

unemployment rate so consensus is probably underpricing the

likelihood that the number of unemployed rose in November. The

correlation between continuing claims and the unemployment rate is

roughly 80%.
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The data-dependent Fed is struggling with weather-related

distortions in the labor market and base effects in the inflation prints.

Depending on what will hold their focus, the Fed could cut this month,

then pause in January; or if they don’t cut on the 18th, they will next

month. As reported earlier, markets expect the Fed to cut this month.

Weekly Staffing Activity has Slowed
in Recent Weeks.

Hiring patterns have softened as we’ve seen in the latest Job Openings and
Labor Turnover Survey (JOLTS). Employers have toned down the amount of

hiring from the breakneck speed in recent years. Now, it seems that the job
market is great for those who are employed but it’s not a great time to be

looking for work. A weekly index put together by the American Staffing
Association shows staffing activity has slowed in recent times. The staffing

index is broad based and derived by weighting the survey responses
according to company size in four annual sales categories: less than $7.5

million, $7.5 million-$25 million, $25 million-$100 million, and more than $100
million.

Hiring Patterns Are Softening

Weekly Staffing Surveys Show Softness

•



Source: LPL Research, American Staffing Assoc. 12/04/24

Continuing Claims Hints at Higher
Unemployment Rate

The rise in continuing claims points to an upside risk to the unemployment
rate so consensus is probably underpricing the likelihood that the number

of unemployed rose in November. The chart below shows how tightly
correlated the weekly claims numbers are to the monthly unemployment

rate. The correlation between these two metrics is roughly 80%.

Rising Continuing Claims Hints to Higher
Unemployment



Correlation Is Roughly 80%

Source: LPL Research, Bureau of Labor Statistics 12/04/24

What Should We Expect the Fed to
Do?

The data-dependent Fed is struggling with weather-related distortions in
the labor market and base effects in the inflation prints. Depending on what

will hold their focus, the Fed could cut this month, then pause in January; or
if they don’t cut on the 18th, they will next month. As of today, markets

expect the Fed to cut this month.

The labor market is the Fed’s focus as they navigate through this

inflationary regime. Investors should anticipate some significant revisions in



the upcoming Summary of Economic Projections. Fed officials will likely

revise up their inflation forecasts, forcing them to slow the pace of rate cuts
in the upcoming year. However, increasingly more individuals collecting

unemployment benefits could be a dubious omen.

Fed Will Likely Do the "Cut-and-Pause"

Fed Can Cut Further, Yet Remain Restrictive

Source: LPL Research, Federal Reserve, Bureau of Labor Statistics, 12/03/24



IMPORTANT DISCLOSURES

This material is for general information only and is not
intended to provide specific advice or recommendations for

any individual. There is no assurance that the views or
strategies discussed are suitable for all investors. To determine

which investment(s) may be appropriate for you, please
consult your financial professional prior to investing.

Investing involves risks including possible loss of principal. No
investment strategy or risk management technique can

guarantee return or eliminate risk.

Indexes are unmanaged and cannot be invested into directly.

Index performance is not indicative of the performance of any
investment and does not reflect fees, expenses, or sales

charges. All performance referenced is historical and is no
guarantee of future results.

This material was prepared by LPL Financial, LLC. All
information is believed to be from reliable sources; however

LPL Financial makes no representation as to its completeness
or accuracy.

Unless otherwise stated LPL Financial and the third party
persons and firms mentioned are not affiliates of each other

and make no representation with respect to each other. Any
company names noted herein are for educational purposes

only and not an indication of trading intent or a solicitation of
their products or services.

Asset Class Disclosures –



International investing involves special risks such as currency

fluctuation and political instability and may not be suitable for
all investors. These risks are often heightened for investments

in emerging markets.

Bonds are subject to market and interest rate risk if sold prior

to maturity.

Municipal bonds are subject and market and interest rate risk

and potentially capital gains tax if sold prior to maturity.
Interest income may be subject to the alternative minimum tax.

Municipal bonds are federally tax-free but other state and
local taxes may apply.

Preferred stock dividends are paid at the discretion of the
issuing company. Preferred stocks are subject to interest rate

and credit risk. They may be subject to a call features.

Alternative investments may not be suitable for all investors

and involve special risks such as leveraging the investment,
potential adverse market forces, regulatory changes and

potentially illiquidity. The strategies employed in the
management of alternative investments may accelerate the

velocity of potential losses.

Mortgage backed securities are subject to credit, default,

prepayment, extension, market and interest rate risk.

High yield/junk bonds (grade BB or below) are below

investment grade securities, and are subject to higher interest
rate, credit, and liquidity risks than those graded BBB and

above. They generally should be part of a diversified portfolio
for sophisticated investors.

Precious metal investing involves greater fluctuation and
potential for losses.



The fast price swings of commodities will result in significant

volatility in an investor's holdings.

This research material has been prepared by LPL Financial

LLC.
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